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RUSSIA. 
PETROGRAD. 

By  Consul  North  "Winship. 

The  value  of  the  articles  invoiced  at  the  consulates  of  the  Petrograd 
consular  district  for  exportation  to  the  United  States  showed  in  191G 
a  remarkable  increase,  amounting  to  149  per  cent,  over  the  preceding 
year.  The  exports  declared  at  Petrograd  itself  increased  GT.per  cent 
and  those  declared  at  Helsingfors  (Finland)  declined  to  the  insig- 
nificant total  of  $7,071  worth  of  books.  The  great  advance  for  the 
district  was  regislered  at  tlie  port  of  Archangel,  which  entered  into 
the  declared-export  returns  for  the  first  time  through  the  opening 
there  of  an  American  consular  agency  late  in  the  summer  of  1916. 
The  agency  at  Reval,  closed  in  1915,  remained  closed  throughout  1916. 

Total  Declared  Exports,  ty  Ports,  for  last  Seven  Years. 

The  following  table  shows  the  declared  exports  (including  returned 
American  goods)  from  the  different  ports  of  the  Petrograd  district 
to  the  United  States  for  the  last  seven  calendar  vears: 


Years. 


Helsing- 
fors. 


Reval. 


Archangel. 


Petro- 
grad. 


Total. 


1910 
1911 
1912 
1913 
1914 
1915 
1916 


$256,112 
202, 154 
ISO, 405 
207, 202 
297,717 
53,167 
7,971 


S35,311 
51,493 
62,971 
84,954 
34, 256 


SI, 105,706 


5705,636 
1,092,855 
1,371,909 
792,685 
574,579 
1,208,143 
2,019,560 


$997,059 
1,346,502 
1,615,285 
1,804,841 
906,552 
1,261,310 
3,133,237 


Facilities  at  Archangel — Reasons  for  Increased  Trade. 

Archangel  is  the  only  port  in  the  Petrograd  district  at  which 
goods  maj'  be  loaded  for  direct  steamer  passage  to  New  York  and 
other  American  ports.  Thus  it  is  more  convenient  for  the  shippers 
or  shippers'  agents  to  invoice  their  goods  at  Archangel,  the  point  of 
shipment,  rather  than  at  Petrograd,  as  was  done  in  1915  and  in  the 
months  of  1916  that  preceded  the  opening  of  the  Archangel  agency. 
The  large  amount  of  tonnage  available  at  Archangel,  on  account  of 
the  great  number  of  steamers  arriving  and  discharging,  has  also  had 
its  effect  on  the  exports  from  this  point. 

The  large  increase  for  the  district  is  undoubtedly  due  to  a  number 
of  factors.  Among  them  is  the  improvement  of  railroad  facilities 
from  the  interior  of  Russia  to  Archangel,  which,  however,  was  felt 
as  an  influence  on  increased  exports  only  in  the  na.vigation  season  of 
the  summer  of  1916.     Another  large  and  gratifying  factor  is  the 
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opening  of  new  lines  of  export  from  Russia  to  America.  A  still 
further  cause  of  increased  exports  was  the  Russian  Government's 
greater  willingness  to  grant  export  permits  in  1916,  of  which  the 
large  quantit}^  of  raw  hides  exported  through  Archangel  in  1916 
affords  an  illustration.  Russia  is  at  present  suffering  from  a  short- 
age of  tanned  leather,  not  on  account  of  a  lack  of  hides  but  on 
account  of  difficulties  regarding  tanning  fluids,  labor,  and  fuel. 
Russia  has  never  tanned  all  the  hides  produced,  but  in  the  early  part 
of  the  war  it  was  feared  a  shortage  of  hides  might  arise  and  the 
export  embargo  v/as  closely  applied. 
Trade  in  Principal  Articles. 

At  Archangel  comparison  wdth  previous  years  is  of  course  im- 
possible. Hides  were  exported  to  the  amount  of  $661,681,  which 
shows  a  large  increase  for  this  district,  since  in  1915  only  $12,938  worth 
were  invoiced  at  Petrograd.  The  increase  for  the  district  in  flax 
and  its  products  was  $285,371,  as  $691,811  was  invoiced  at  Petrograd 
and  Archangel,  while  only  $406,440  was  invoiced  at  Petrograd  in 
1915.  The  fusel-oil  invoices  decreased  from  $319,727  at  Petrograd 
in  1915  to  $98,298  at  Petrograd  and  Archangel  in  1916.  The  sausage- 
casing  exports  increased  markedly,  $30,999  worth  being  invoiced  at 
Petrograd  and  Archangel  in  1916.  wdiile  only  $15,071  worth  were 
invoiced  at  Petrograd  in  the  preceding  year. 
Principal  Articles  Exported  from  Petrograd  and  Archangel  to  United  States. 

The  following  table  shows  the  value  of  the  most  important  articles 
declared  at  the  Petrograd  consulate  for  exportation  to  the  United 
States  in  1915  and  1910  and  at  the  Archangel  agency  in  1916 : 


1915 
(Petro- 
grad). 

1916 

Articles. 

1915 
(Petro- 
grad). 

1916 

Articles. 

Petrograd. 

Archan- 
gel. 

Petrograd. 

Archan- 
gel. 

$336, 791 
15,071 

4,014 
2,348 

3,793 
32, 895 
3,340 
2,615 

8,056 

10, 688 
265,873 

4,582 
125, 298 

3,599 
319, 727 

$197, 154 
16,999 

1,236 

Hides  and  sMns: 
•       Calf 

$22,686 
19,740 

Casings 

$14,000 

$661, 684 

Drug  products: 
Krgot  of  ry6.. 
Lyeopodium. 
Pine-needle 

Cow 

Horsehair 

$5,341 

2,408 

409 

1,247 

2,263 

54, 282 

9,309 

892, 836 

Household  goods. 

Mushrooms 

Peasants'  work. 

350 
7,584 

3,786 

oil 

3  101 

Santonin 

Rugs 

2  819 

Tar,  birch 

3, 598 
695 

168,978 

Seeds: 

Clover 

Another 

Fish  products: 

Poppy 

Ca\'iar 

251, 642 

Flax  and  hemp 
products: 

Synagogue  rega- 
lia  

4,335 
12, 263 

Bolt  rope. . . . 

Tools 

Flax 

95, 801 

iig, 732 

26,693 
2,567 

12  110 

Hemp 

All  other  articles . 
Total 

2,495 

Tow 

476,278 

Furs 

1,208,143 

2,019,560 

1, 105, 706 

Fusel  oil 

57,680 

40,618 

Russia's  need  of  manufactured  goods  increases  almost  hourly,  on 
account  of  the  exhaustion  of  stocks  on  hand  at  the  beginning  of  the 
war.  At  the  same  time,  the  possibility  of  s-upplying  the  demand  is 
steadily  declining  because  the  home  production  is  inadequate  and  im- 
portation is  difficult. 

Transportation  facilities  in  Russia,  from  the  northern  ports  to  the 
nearest  points  on  the  interior  rail  system  were  better  than  in  1915, 
owing  to  the  widening  of  the  gauge  of  the  Vologda-Archangel  Rail- 
road, and  in  1917  the  situation  will  be  even  better,  owing  to  the  com- 
pletion of  the  Murman  Railroad.     These  improvements,  however, 
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have  been  more  than  offset,  so  far  as  private  shipments  are  concerned, 
by  the  fact  that  Archangel  and  Kola  and  the  other  Arctic  and  White 
Sea  ports  are  under  military  rule  and  are  officially  closed  to  private 
imports  other  than  those  for  which  special  import  permits  have  been 
granted. 

Although  the  ruble  is  at  a  heavy  discount  in  New  York,  this  factor 
is  not  a  serious  handicap  to  Russian  importers,  since  almost  all  prices, 
especially  on  the  class  of  manufactures  imported  from  the  United 
States,  have  risen  200  to  400  per  cent.  If  it  were  possible  to  get  goods 
to  Eussian  ports  and  from  there  to  the  points  of  sale  and  consump- 
tion in  the  interior,  the  market  here  would  be  boundless  and  highly 
profitable. 
Prospects  for  Trade  Extension  After  the  War. 

After  the  war  the  amount  of  American  goods  sold  here  will  depend 
entirely  on  the  amount  of  labor,  time,  and  money  that  the  United 
States  invests  in  this  field.  Competent  men  must  be  sent,  well  sup- 
plied wath  samples  and  with  literature  in  Kussian,  and  they  must  be 
allowed  considerable  time  before  profits  are  expected.  It  must  be 
realized  at  once  by  American  business  men  that  it  will  be  impossible 
to  conduct  profitable  business  by  correspondence  in  English  with  a 
countr}^  lying  two  weeks  away  by  the  fastest  travel  in  times  of  peace 
and  utterly  foreign  to  American  habits,  customs,  and  traditions. 
Practically  the  same  is  true  of  correspondence  in  French,  and  corre- 
spondence in  Russian  is  only  slightly  better.  The  problem  of  credit 
resolves  itself  into  a  patient  and  painstaking  expenditure  of  time, 
labor,  and  money,  as  all  these  elements  are  involved  in  the  work  and 
expense  necessary  to  investigate  credit  standings  in  Russia  itself. 
This  also  can  not  be  done  by  letters. 

It  is  gratifying  to  note  that  fewer  American  business  men  came  to 
Russia  in  19i6  without  proper  powers  of  attorney  and  other  docu- 
ments than  in  1915.    This  is  very  important  in  Russia,  where  such 
papers  are  at  once  demanded. 
American  Financial  Concerns  in  Petrograd. 

One  of  America's  largest  banking  houses  has  opened  a  branch  in 
Petrograd,  after  very  carefully  studying  the  situation.  It  is  not  only 
open  for  general  business,  which  in  itself  is  a  great  advantage  and 
assistance  to  Americans  and  American  firms  doing  business  here,  but 
it  is  making  a  special  stud}^  of  financial  and  industrial  conditions, 
trade  opportunities,  and  credits,  which  information  will  be  pub- 
lished or  given  to  interested  persons  on  request. 

One  of  the  most  influential  corporations  in  the  United  States, 
closely  allied  with  the  bank  referred  to,  has  also  opened  offices  in 
Petrograd  with  one  of  its  vice  presidents  in  charge.  It  has  under- 
taken its  task  seriously  and  with  tactful  energy  so  that  its  success  is 
assured  and  it  wall  be  able  to  give  valuable  assistance  and  advice  to 
Americans  interested  in  this  field,  besides  securing  concessions  for 
building  railroads  and  electric  car,  power,  and  lighting  plants,  and 
for  developing  mines. 

Other  American  banking  institutions  have  also  sent  representatives 
here  to  investigate  the  advisability  of  opening  branches  in  Russia. 
Many  important  American  firms  have  sent  capable  agents  to  oj^en 
offices  and  to  acquaint  themselves  with  the  market  in  this  district. 
iThis  activity  is,  of  course,  an  incentive  to  bankers. 
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Credit  Conditions. 

Merchants  and  bankers  in  this  district  are  continuing  the  new 
cash  regime  that  was  inaugurated  at  the  outbreak  of  the  war,  but  it 
is  still  a  question  whether  this  will  continue  when  the  country  re- 
sumes freer  and  broader  industrial  and  commercial  operations  after 
the  war.  However,  that  a  cash  basis  persisted  for  so  long  a  period 
can  not  fail  to  have  a  salutary  effect  on  the  future  business  life  of  the 
country,  especially  in  combating  the  old  evil  of  looking  first  to  the 
terms  of  payment  and  only  secondarily  to  the  quality  of  the  goods 
when  purchasing.  The  present  curtailments  of  credit,  by  which  is 
meant  the  giving  and  taking  of  promissory  notes  rather  than  book 
credit,  also  bring  the  Russian  market  closer  to  the  American  home 
market  and  European  markets  in  general,  and  thus  can  only  be  wel- 
comed by  American  business  interests. 
Bank  Balances,  Exclusive  of  State  Bank. 

The  following  table  shows  the  combined  balances  of  the  banks  in 
Petrograd,  exclusive  of  the  State  Bank,  as  given  for  October  14,  1916 : 


Assets. 

1915 

1916 

Liabilities. 

1915 

1916 

Cash  on  hand  and 
checlring  accounts . 

Rubles. 

238,771,000 

449,700,000 

1,213,714,000 

1,087,193,000 

1,691,583,000 

7,583,000 
32,147,000 
56,247,000 
768,974,000 

Rubles. 

2a5,937,000 

381,083,000 

2,420,728,000 

1,447,008,000 

2,318,609,000 

2,093,000 

42,107,000 

66,644,000 

1,944,061,000 

Capital 

Rvbles. 

593,173,000 

2,507,962,000 

218,839,000 

1,433,892,000 

86,469,000 

576,069,000 
19,139,000 

50,082,000 
5,438,000 

54,849,000 

Rubles. 
632,791,000 

Deposits 

4,252,082,000 

Rediscounts  and 
mortg;ages 

122,047,000 

Accounts  vrith  cor- 
respondents   

Protested  notes i . 

Accounts  with  cor- 
respondents   

Interest  and  commis- 

1,830,743,000 
116,759,000 

Heal  property 

Miscellaneous  assets. 

Account  of  head  and 
brandies 

1,729,793,000 
33,237,000 

80,059,000 

Accepted  bDls 

Interest  due  on  de- 
posits  

Unpaid  dividends. . . 
Miscellaneous  liabili- 
ties  

4,717,000 
106,062,000 

Total 

Total 

5,645,912,000 

8,908,290,000 

5,545,912,000 

8, 908, 290, 000 

Balances  of  State  Bank. 

The  balances  of  the  State  Bank  on  January  1,  1916  and  1917,  were 
as  follows : 


Assets. 

Jan.  1, 1915. 

Jan.  1, 1917. 

Liabilities. 

Jan.  1, 1916. 

Jan.  1, 1917. 

Gold: 

In  coin,  bullion, 
etc 

Rubles. 
1,613,016,000 
648,172,000 

39,375,000 

384,901,000 

3,231,586,000 

643,946,000 

74,549,000 
22,588,000 
10,537,000 
15,837,000 
268,013,000 
94,935,000 

301,667,000 

Rubles. 
1,474,858,000 
2,149,682,000 

119,169,000 

250,6.53,000 

6,866,099,000 

600,900,000 

40,372,000 
17,958,000 
7,938,000 
12,460,000 
132,086,000 
94,306,000 

186,363,000 

Paper    money    in 

circulation 

Capital 

Rubles. 
5,622,063,000 
55,000,000 
23,663,000 

271,195,000 
412,039,000 
925,427,000 

24,633,000 

3,502,000 
11,300,000 

Rubles. 
9,097,393,000 
55,000,000 

Abroad 

Deposits 

22,931,000 

Silver  and  copper 
money  and  frac- 

Deposits    of     the 
Treasury 

244,620,000 

tional  paper  cur- 
rency. 

Special  funds 

Current  accounts. . . 
Unpaid      transfers 

and  credits 

Interest  on  opera- 

587,963,000 
1,628,895,000 

Notes    and     other 
time  paper 

Short-term  Treasury 
notes 

30,664,000 
160,472,000 

Ifoans: 

Secured    by 
stocks,  bonds, 

and  goods 

To  credit  asso- 
ciations  

Agriculturists. . 

Industrial  loans. 

Advances 

Miscellaneous 

Total 

124,906,000 

Securities 

Miscellaneous 

Balances  witi 
branches 

Total 

7,439,122,000 

11,952,844,000 

7,439,122,000 

11,952,844,000 
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ODESSA. 

By  Consul  Jehn  A.  Ray. 

The  year  1916  was  marked  by  the  characteristics  observed  during 
the  first  year  of  the  war — ahnost  complete  cessation  of  export  trade, 
difficulties  of  railway  communication,  scarcity  of  all  foreign  and 
some  native  products,  high  prices,  and  high  wages. 

The  Black  Sea,  the  natural  outlet  for  the  foreign  trade  of  southern 
Russia,  was  closed  throughout  the  year,  and  the  railways,  overbur- 
dened with  military  requirements,  were  able  to  afford  little  relief. 
The  Odessa  consular  district,  being  the  one  farthest  away  from  the 
open  ports  of  Russia,  has  suffered  the  most  from  the  transportation 
situation. 
Industrial  Development — Labor  Conditions. 

On  the  other  hand,  the  absence  of  foreign  competition  and  the 
existence  of  high  prices  stimulated  local  industries,  and  it  seems 
certain  that  southern  Russia  will  become  more  industrial  than  it  was 
before  the  war.  The  chief  industry  of  southern  Russia  has  hereto- 
fore been  the  preparation  of  food  products  for  local  consumption. 
It  is  now  apparent  that  more  and  more  attention  will  be  given  to 
the  development  of  the  coal  and  iron  districts  of  the  Government 
of  Ekaterinoslaf.  The  presence  of  coal  and  iron  in  close  proximity, 
within  easy  access  of  the  Black  Sea  and  the  river  system  of  Russia, 
makes  this  Government  an  almost  ideal  location  for  a  great  metal 
industry. 

Labor  is  scarce  and  well  paid.  A  great  many  Sarts  from  the 
Russian  possessions  in  Central  Asia  have  been  brought  into  Odessa 
and  other  towns  of  the  district.  These  laborers  have  added  to  the 
picturesqueness  of  the  streets  with  their  oriental  costumes,  but  their 
value  to  industry  is  still  problematical.  No  foreign  laborers  have 
been  introduced  into  this  district.  In  spite  of  all  that  has  been  done 
to  swell  the  ranks  of  labor,  wages  are  the  highest  ever  known. 

Money  Plentiful — Increase  in  Bank  Deposits. 

It  is  apparent  on  every  hand  that  money  is  more  plentiful  than 
ever  before,  and  it  is  spent  more  freely.  The  causes  of  this  abundance 
of  ready  money  are  the  high  wages,  the  high  prices  received  for  farm 
produce,  allowances  made  by  the  Government  to  the  wives  and  fami- 
lies of  soldiers,  and  the  issues  of  paper  money  by  the  Government. 
The  suppression  of  the  sale  of  vodka  is  also  given  much  credit  for 
the  real  or  apparent  prosperity  of  the  working  classes.  The  extent 
of  the  prosperity  among  these  classes  may  be  measured  in  some 
degree  by  the  increase  in  savings-bank  deposits.  The  average  annual 
increase  of  savings-bank  deposits  throughout  the  country  for  the 
10-year  period  before  the  war  was  42,200,000  rubles,  while  the  de- 
posits during  the  first  10  months  of  1916  were  1,149,200,000  rubles. 
[The  par  value  of  the  ruble  is  51.5  cents;  the  average  exchange  value 
in  1916  was  about  32  cents.]  The  deposits  in  other  banks  rose  from 
5,100,000,000  rubles  in  1914  to  11,700,000,000  rubles  in  1916. 
Outlook  for  American  Trade  with  Russia. 

The  situation  in  Russia  affords  Americans  two  classes  of  oppor- 
tunities—the supplying  of  immediate  demands  and  the  furnishing 
of  machinery  and  equipment  for  the  industrial  development  that 
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seems  assured  after  the  war.  The  difficulties  in  the  way  of  immediate 
trade  are  the  foreign-exchange  problem  and  transportation.  That 
thqse  difficulties  are  not  insurmountable  is  evident  from  the  arrival 
of  American  sugar  and  American  shoes  in  this  district.  It  is  hard 
to  say  what  article  is  most  in  demand  at  present,  but  there  is  more 
talk  about  American  shoes  than  anything  else.  Some  days  ago  a 
merchant  in  Odessa  received  a  shipment  of  American  shoes.  As  soon 
as  the  news  became  known  a  crowd  gathered  before  the  store,  filling 
the  streets  for  blocks,  and  the  entire  stock  was  sold  out  the  first  day. 
American  goods  in  general  enjoy  a  high  reputation  in  Russia. 
American  agricultural  implements,  automobiles,  and  sewing  ma- 
chines have  long  been  in  favor  here.  Last  summer  I  had-  occasion 
to  visit  the  city  of  Astrakhan  and  was  told  there  that  American 
motor  boats  had  just  been  introduced  on  the  Volga  and  were  giving 
full  satisfaction.  The  boats  were  used  by  fishermen,  who  were 
anxious  to  obtain  American  fishing  tackle  also. 

Knowledge  of  Russian  Essential. 

The  feeling  of  the  Russian  people  toward  Americans  was  never 
more  friendly.  The  great  handicap  for  Americans  is  their  ignorance 
of  languages.  An  American  who  speaks  well  any  language  other 
than  English  is  likely  to  be  of  foreign  origin  and  is  frequently  the 
object  of  the  prejudices  attached  to  the  country  of  his  origin.  Before 
the  war  the  foreign  language  most  used  in  business  was  German,  and 
many  German-Americans  were  in  business  in  Russia.  Unfortunately, 
they  are  now  the  victims  of  the  present  prejudice  against  Germans. 
As  Poles  can  learn  Russian  with  little  effort,  the  present  circum- 
stances would  seem  to  afford  a  special  opportunity  to  Americans  who 
have  a  command  of  Polish.  The  use  of  French  and  English  is 
spreading,  but  some  knowledge  of  Russian  is  still  indispensable. 
An  American  who  is  ignorant  of  Russian  is  exposed  to  the  danger 
of  being  exploited  by  some  unscrupulous  interpreter. 

Declared  Exports  to  United  States. 

The  value  of  the  articles  invoiced  at  the  Odessa  consulate  for  ex- 
portation to  the  United  States  amounted  to  $95,231  in  1916,  as  com- 
pared with  $79,173  in  1915.  The  principal  article  in  1916  was  caviar, 
worth  $17,699,  as  against  $20,647  in  1915.  Sugar-beet  seed  ($31,738) 
and  undressed  slrins  ($15,772)  were  important  items  in  1916  that  did 
not  appear  in  the  1915  returns;  and  there  were  no  exports  in  1916 
of  fusel  oil,  the  largest  item  in  1915  ($56,931). 
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